Pennsylvania Renewable Electricity Mandate
Status

Renewable Mandate Status: Not on Track
* 2009 Estimated Qualified Renewable Generation. 2.4%'

e 2009 Renewable Mandate: 6.2%
e 2020 Renewable Mandate: 18%>

Eligible Resources: two tiers

e Tier I: photovoltaic energy, solar-thermal energy, wind, low-impact hydro, geothermal, biomass,

biologically-derived methane gas, coal-mine methane and fuel cells
* Tier II: waste coal, distributed generation systems, demand-side management, large-scale hydro,
municipal solid waste, wood pulping and manufacturing byproducts, and integrated gasification

combined cycle coal technology

Compliance Schedule:’

Year Tier 1 Tier 11 Solar PV Year Tier I Tier 11 Solar PV
2006-07 1.5% 4.2% 0.0013% 2014-15 5% 6.2% 0.1440%
2007-08 1.5% 4.2% 0.0030% 2015-16 5.5% 8.2% 0.2500%
2008-09 2% 4.2% 0.0063% 2016-17 6% 8.2% 0.2933%
2009-10 2.5% 4.2% 0.0120% 2017-18 6.5% 8.2% 0.3400%
2010-11 3% 6.2% 0.0203% 2018-19 7% 8.2% 0.3900%
2011-12 3.5% 6.2% 0.0325% 2019-20 7.5% 8.2% 0.4433%
2012-13 4% 6.2% 0.0510% 2020-21 8% 10% 0.5000%
2013-14 4.5% 6.2% 0.0840%

Renewable portfolio history: In 2004, Pennsylvania created the Pennsylvania's Alternative Energy
Portfolio Standard (AEPS), which, requires each electric distribution company (EDC) and electric
generation supplier (EGS) to retail electric customers in Pennsylvania to supply 18% of its electricity

using alternative-energy resources by 2020. *
* Utilities must meet a portion of electricity demand with energy efficiency. House Bill 2200,

passed in 2008, requires utilities to implement programs to reduce consumer electricity demand.
By May 2013, consumption must have decreased by at least 3 percent from levels projected by
the Commission for the June 2009-May 2010 period, and peak demand must have decreased by
at least 4.5 percent

* “PA grants compliance exemptions to EDCs that are still under rate freezes or in restructuring

cost recovery periods. The exemptions also apply to EGSs that operate within the service territory
of an exempted EDC. As of the beginning of 2008, only six EDCs had reached the end of their

. 6
exemptions”

Credit Trading: Yes

Noncompliance penalty: $45 per megawatt-hour for shortfalls in Tier I and Tier II resources. Separate
penalty for noncompliance with the solar requirements.’

Electricity Price Ranking: 15" Highest®
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* 10.21 cents/KWh in Pennsylvania
e 7.67 cents/KWh in non-mandated states

Price of Electricity (Cents/KWh)
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Pennsylvania Non-Mandated States
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