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Background	
  
The	
  Bakken	
  Formation	
  is	
  an	
  oil	
  field	
  
located	
  in	
  western	
  North	
  Dakota,	
  
northeast	
  Montana,	
  and	
  parts	
  of	
  
Saskatchewan.	
  Geologists	
  have	
  known	
  
for	
  a	
  long	
  time	
  that	
  this	
  formation	
  
contains	
  a	
  lot	
  of	
  oil,	
  but	
  because	
  the	
  oil	
  
is	
  tightly	
  locked	
  in	
  shale	
  rock,	
  we	
  have	
  
been	
  unable	
  to	
  produce	
  much	
  of	
  the	
  oil	
  
economically.	
  Due	
  to	
  technological	
  
developments	
  and	
  the	
  combination	
  of	
  
hydraulic	
  fracturing	
  and	
  horizontal	
  
drilling,	
  extraction	
  of	
  this	
  oil	
  is	
  now	
  
possible	
  at	
  a	
  reasonable	
  price.	
  This	
  has	
  
greatly	
  increased	
  amount	
  of	
  recoverable	
  
oil	
  reserves	
  and	
  production	
  in	
  North	
  
Dakota.	
  

In	
  1995,	
  the	
  United	
  States	
  Geological	
  
Survey	
  (USGS)	
  reported	
  that	
  the	
  Bakken	
  
Formation	
  had	
  just	
  151	
  million	
  barrels	
  
of	
  technically	
  recoverable	
  oil.	
  1	
  In	
  2008	
  
the	
  USGS	
  revised	
  their	
  estimate	
  in	
  light	
  
of	
  technological	
  advancement	
  and	
  
estimated	
  that	
  3.0–4.3	
  billion	
  barrels	
  of	
  
technically	
  recoverable	
  oil	
  in	
  the	
  Bakken,	
  
25	
  times	
  more	
  than	
  their	
  1995	
  report.2	
  
Many	
  believe	
  the	
  new	
  report	
  vastly	
  
underestimates	
  actual	
  recoverable	
  oil.	
  
	
  
From	
  2008	
  to	
  2009	
  alone,	
  the	
  proved	
  
reserves	
  in	
  North	
  Dakota	
  increased	
  from	
  
573	
  million	
  barrels	
  to	
  1046	
  million	
  
barrels.3	
  

Production	
  Growth	
  
• In	
  2005,	
  the	
  Bakken	
  Formation	
  

produced	
  less	
  than	
  3,000	
  barrels	
  
of	
  oil	
  per	
  day,	
  but	
  that	
  rapidly	
  
increased	
  to	
  an	
  average	
  of	
  	
  
547,000	
  barrels	
  per	
  day	
  in	
  for	
  the	
  
first	
  five	
  months	
  of	
  2012.4	
  

• In	
  March	
  2012,	
  North	
  Dakota	
  
produced	
  nearly	
  18	
  million	
  barrels	
  
of	
  oil,	
  surpassing	
  Alaska	
  and	
  
California,	
  and	
  second	
  only	
  to	
  
Texas.5	
  

• In	
  2011,	
  468	
  rotary	
  oil	
  rigs	
  were	
  
operating	
  in	
  North	
  Dakota.	
  This	
  is	
  
25%	
  of	
  the	
  nation’s	
  supply	
  of	
  
rotary	
  rigs.6	
  
	
  

	
  

	
   	
  



	
  

 
	
  

Economic	
  Impacts	
  
The	
  increased	
  level	
  of	
  oil	
  production	
  
comes	
  with	
  a	
  great	
  deal	
  of	
  positive	
  
effects.	
  At	
  a	
  time	
  when	
  most	
  other	
  
states	
  have	
  been	
  struggling	
  
economically,	
  North	
  Dakota	
  has	
  been	
  
thriving	
  in	
  large	
  part	
  due	
  to	
  the	
  Bakken	
  
Formation:	
  
	
  

• As	
  of	
  May	
  2012,	
  North	
  Dakota’s	
  
unemployment	
  stood	
  at	
  3%,	
  
while	
  the	
  average	
  unemployment	
  
in	
  the	
  U.S.	
  was	
  8.2%.7	
  

• In	
  2011,	
  North	
  Dakota	
  ranked	
  
seventh	
  in	
  the	
  U.S.	
  in	
  real	
  GDP	
  per	
  
capita	
  at	
  $50,096,	
  well	
  above	
  the	
  
national	
  average.8	
  

• While	
  States	
  such	
  as	
  California	
  
have	
  a	
  large	
  budget	
  deficit,	
  North	
  
Dakota	
  boasts	
  a	
  budget	
  surplus	
  of	
  
$1	
  billion.	
  9	
  

• The	
  workforce	
  for	
  the	
  oil	
  industry	
  
in	
  North	
  Dakota	
  went	
  from	
  5,000	
  
in	
  2005	
  to	
  18,000	
  in	
  2009	
  and	
  it	
  is	
  
now	
  estimated	
  to	
  be	
  over	
  
30,000.10	
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